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Time: 2:00 Hours
Instructions:

1. All questions are compulsory.

2. Figures to the right indicate marks.

BCMbaMJ204x-2C
B.Com. Semester - 2 (NEP-2020) Examination
JUNE - 2024
Business Accounting —2 (Major-4)

Seat No :

Marks: 50
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ENGLISH VERSION

Dev Ltd. took a coal mine on lease on 01/01/2021 from Kavi Ltd. with the following
conditions were as under:

(A) Rate of Royalty is Rs. 5 per ton.

(B) Minimum Rent is Rs. 5,000 p.a. If due to Accident and Strike, royalty is less than the

minimum rent, than minimum rent is reduced by 20%.

(C) The short working of any year is recoverable during the next 2 years.
Annual Production are as under:

2021 2022 2023 2024
700 Ton | 1,100 Ton | 900 Ton (Incident of Fire Accident) | 1,700 Ton
From the above information, Prepare Royalty A/c. in the books of Dev Ltd. with necessary
calculations.

OR
From the above Q. — 1, You are required to prepare Dev Ltd. A/c. in the books of Kavi Ltd.
with necessary calculations.
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A Fire was Occurred on the Date of 15/03/2024 in Godown, destroying entire stock except
Rs. 5,760. You are required to prepare Statement of Claimed to be presented to the Insurance
Company. The Value of Stock is overpriced by 10%.

Particulars 2021 2022 2023 | 15/03/2024
Purchases 173,440 | 179,200 | 206,400 89,600
Sales 256,000 | 240,000 | 288,000 96,000
Wages 38,400 | 16,000 | 20,800 9,600
Depreciation 12,800 | 12,800 | 11,200 3,200
Opening Stock | 88,000 | 70,400 | 52,800 17,600

OR

A Fire was Occurred on the Date of 16/03/2024 in Ravi’s Godown, destroying entire stock
except Rs. 3,600. You are required to prepare Statement of Claimed to be presented to the
Insurance Company. The Value of Stock is overpriced by 10%.

Particulars 2021 2022 2023 | 16/03/2024
Purchases 108,400 | 112,000 | 129,000 56,000
Sales 160,000 | 150,000 | 180,000 60,000
Wages 24,000 | 10,000 | 13,000 6,000
Depreciation 8,000 8,000 7,000 2,000
Opening Stock | 55,000 | 44,000 | 33,000 11,000

Distinguish between Fire Claims Accounts & Loss of Profit Policy.
OR

The policy was taken by Mr. Ankur in respect of loss of profit is Rs. 67,340. The indemnity
period was 4 months. Their accounting year ends on 31st December. From the information
given below, prepare a statement of claim for loss of profit to be presented to the insurance
company.

1) Date of Fire is 01.05.2023

2) Net Profit of Last Financial Year was Rs. 45,500 and Insured Fixed Expenses was Rs.

97,500 respectively.
3) The Following Figures of Sales for 4 Months ending on 30" April, 31 August and 31%

Decembers:
2022 Rs. 243,750 Rs. 292,500 Rs. 113,750
2023 Rs. 195,000 Rs. 48,750 -
4) Sales will be decreased by 20%, Profit Rate will be decreased by 2% in 2023
compared to 2022.

From the following information, You are require to prepare Stock Register by applying
Weighted Average Method for Valuation of Stock.

2024 Particulars Quantity | Price per Unit
Feb. 1 Stock on Hand | 1,000 Units | Rs. 1.00 each
Feb. 10 Purchases 3,000 Units | Rs. 1.10 each
Feb. 29 Issued 2,000 Units
March 12 | Purchases 2,000 Units | Rs.1.20 each
March 24 | Issued 3,400 Units

OR

From the above Q. — 4, You are required to prepare Stock Register by applying LIFO Method
for Valuation of Stock.
Explain the meaning of buyback and write its advantages and limitations.
OR
The following information was obtained from the books of the company. A company declares
a bonus to its partially paid up shares. Write the necessary Journal Entries in the books of the
company.
Particulars Rs.
50,000 Equity Share of Rs. 10 each, per share Rs. 9 Paid up 450,000

Security Premium 10,000
Capital Redemption Reserve 40,000
Profit & Loss A/c. (Credit Balance) 35,000
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